 Notes

1.
Accounting Policies
The Group financial statements for the 2nd quarter ended 30 June 2002 has been prepared on the basis of accounting policies and methods of computation consistent with those of the most recent financial statements for the year ended 31 December 2001.

2.
Exceptional Items
There was no exceptional item in the current quarter under review and financial year-to-date.

3.
Extraordinary Items

There was no extraordinary item for the current quarter under review and financial year-to-date.

4.
Taxation
No provision for taxation was made in respect of the results for the quarter under review and financial year-to-date as the Group incurred losses.

5.
Profits  /  (losses) on Sale of Investments and/or Properties
There was no sale of investment and/or properties except for what is stated in paragraph (8) for the quarter under review and financial year-to-date.

6.
Quoted Securities
The investments in quoted shares as at 31 December 2001 are as below: -


RM’000


Total investments at cost
115






Less: Provision for diminution in value
(99)


Total investments at carrying value /book value
16


Total investments at market value as at 30 June 2002
16





7.
Changes in the Composition of the Group
There were no changes in the composition of the Group for the quarter under review and financial year-to-date.

8. Status of Corporate Proposal

On 7 August 2002, shareholders have given their approvals to the Company for the following:

a. To issue of 36,000,000 new ordinary shares of RM1.00 each with 18,000,000 free detachable warrants 2002/2007 (Warrants) on the basis of two (2) new ordinary shares of RM1.00 each and one (1) warrant for every one (1) existing ordinary share held on an entitlement date and at a price to be determined later

b. To increase the authorised share capital from RM20,000,000 comprising 20,000,000 ordinary shares of RM1.00 each to RM100,000,000 comprising 100,000,000 shares of RM1.00 each

c. To dispose a parcel of leasehold industrial land measuring 4,816 square meter, held under HS(M) 20035 PT31116, located in the Mukim of Batu, District of Gombak, Selangor Darul Ehsan, for a cash consideration of RM3,500,000

The Company is currently preparing the Abridged Prospectus in relation to the rights issue and proceeding to complete the disposal of the aforesaid land.

9.
Issuance and Repayment of Debt and Equity Securities, Share Buy Backs, Share Cancellations, Shares Held as Treasury Shares and Resale of Treasury Shares
There have been no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares for the quarter under review and financial year-to-date.

10.
Group Borrowings and Debt Securities
There were no debt securities at the end of the second quarter ended 30 June 2002 while unsecured short term borrowings stood at RM44.734 million which includes foreign bills payable denominated in Japanese Yen amounted to 1.350 million while long term borrowings stood at RM3.486 million. 

11.
Contingent Liabilities

There were no contingent liabilities as at the date of issue of the quarterly report.

12.
Financial Instruments with Off Balance Sheet Risk
As at the date of this announcement, the Group has no financial instruments with off balance sheet risk.

13.
Material Litigation
There were no pending litigations against the Group as at the date of issue of the quarterly report.

14.
Segmental Reporting

Segment analysis by geographical locations for the current financial period to date is appended below: -


Turnover

RM ‘ 000

Group Loss

Before tax

RM ‘000

Total Assets

Employed

RM ‘000

Overseas
        13,526

2,459

62,101

Local
2,005

             134

  1,431


15,531

2,593

63,532

15.
Material Changes in Quarterly Results Compared to the Results of the Preceding Quarter
Group’s turnover for the current quarter has increased by 4.94% to RM7.952 million as compared to RM7.578 million as reported in the preceding quarter mainly due to increase in local sales the current quarter under review by 147% as a result of recovery of local economy. 

16.
Review of Performance of the Group


Turnover for the current quarter of the Company has declined by 46.90% from RM13.843 million to RM7.351 million as compared to the preceding year corresponding quarter while its subsidiary company, (UBM) has experienced a 22.24% decline from RM1.776 million to RM1.381 million and group’s turnover has declined by 43.60% from RM14.100 million to RM7.952 million.

Year-to-date Group’s turnover has declined by 40.11% from RM25.932 million to RM15.531 million compared to the preceding year-to-date due to selective participation in auction sales and also the ‘wait and see’ attitude of consumers in the United States of America.

Despite the contraction in the Group’s turnover, the current year-to-date pre-tax loss has improved by 19.85% compared to that of the preceding year-to-date from RM3.235 million to RM2.593 million due to improved profit margin derived from retail sales, write back of provision for slow moving stocks of RM0.754 million upon sale of slow moving stocks and write back of provision on insurance loss of RM200,000 upon receipt of insurance compensation.

17. Material Events Subsequent to the End of Period

There are no material events subsequent to the end of the period under review, which have not been reflected in the financial statements.

18. Seasonal or Cyclical Factors

As a major part of the Group’s turnover is derived from trade in the United States of America, the Group’s performance is very much affected by the four seasons. From past experiences, sales are normally slow in winters and mid summers.

19. Prospects for the Current Financial Year

The Group will continue to export machinery to the United States of America, which are to be sold in its retail centres and auction houses. The Group will anticipate to clear its old stocks as soon as possible in bulk and has also adopted a more selective approach in  the choice of auction houses and sale of certain machine models to ensure a reasonable profit margin is forthcoming. 

20.
Variance of Actual Profit from Forecast Profit 

Not Applicable.

21.       Dividend

The Directors do not propose any payment of interim dividend for the quarter under review.

22. Comparative Figures

Not Applicable
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